TRANSMITTAL LETTER NO. 570 VOLUME |

TO: HEADS OF GOVERNMENT DEPARTMENTS, AGENCIES, AND OTHERS CONCERNED

1. PURPOSE

This transmittal letter releases revisions to | TFM 2-4600, Treasury Reporting Instructions for
Credit Reform Legislation. The “Borrowing from the Department of the Treasury” function has
been transferred from the Financial Management Service to the Bureau of the Public Debt
(address on Contacts page).

The appendices illustrate the revised SF 224 reporting instructions which will be effective on
April 1, 1997.

2. PAGES CHANGES
Remove Insert
| TFM 2-4600 | TFM 2-4600
3. EFFECTIVE DATE

Upon receipt.

4. INQUIRIES
Questions concerning this transmittal letter should be directed to:

Bureau of the Public Debt

Office of Public Debt Accounting
Government Investment Team

Room 114 - HB

Parkersburg, WV 26106-1328
(Telephone: 304-480-5157/5149/5150)

%A/gf/ 0, }W/Jo

Date: February 27, 1997 Russell D. Morris
Commissioner



Part 2 - Chapter 4600

TREASURY REPORTING INSTRUCTIONS FOR
CREDIT REFORM LEGISLATION

This chapter prescribes Treasury reporting instructions for Federal credit pro-
gram agencies. These instructions apply to all direct loan and loan guarantee
programs, except those specifically excluded by the Federal Credit Reform Act
of 1990, Section 506 (the Act).

Section 4610 - Authority proper determination (see Contattiquidating Account - The
_ page). budget account that includes all
Section 114 of the Budget and ¢cash flows to and from the Govern-

Accounting Procedures Act oPirect Loan - A disbursement o i ) i
1950 (31 S.S.C. 3513a) require&/nds by the Government toanor{pe[‘lt resultng from pret1992Cd| h
the Secretary of Treasury to pra-ederal borrower under a contrag’C oans or ?ag gL_ltiran 39}5' g da_ls
are reports on financial oper&€duiring repayment of such funds>\s ASSOCIETEE W MOSHIE: T
p p p ect loans and loan guarantees are

tions of the U.S. Government aniith or without interest. The ter ; b
provides that each executivécludesthe purchase of, or partic reated as exceptions. The liquida

P ing accounts are the “old” credit
agency must furnish the Secretalgﬁ‘t'on in, a loan made by a noni"d

L - < Pederal lender. It also includes thiccounts, whose transactions are
of the Treasury with information unted on a cash basis in calculat-

relating to the agency’s financiaf@leé of a Government asset 0%19 budget outlays and the deficit,
i

i i edit terms of more than 90 da e
condition and operations as thguration Y, quidating accounts are not sub-
Secretary may require. ' ject to credit reform accounting ex-

Financing Account - The non- cept for the effects of modifica-
Section 4615 - Definition budget account or accounts assogions.
of Terms ated with each credit program ag-

_ o count for post-1991 direct loans or0an Guarantee -Any guarantee,
The following definitions ap- joan guarantees. It holds balance§Surance, or other pledge with re-

ply to the credit account structurgeceives the subsidy cost paymeﬁFeCt to the payment of all or a part
Agencies should refer to OMB Cirrom the credit program accoun®! (€ principal or interest on any
culars A-34 and A-11 for a moréynd includes all other cash flows tjgebt obligation of a non-Federal

detailed explanation of terminolang from the Government. SepdC'TOWer to a non-Federal lender.
t does not, however, include the

jpsurance of deposits, shares, or
other withdrawable accounts in fi-
nancial institutions.

ogy and budget instructions.  rate financing accounts are r
Cohort - Direct loans obligated orquired for direct loans and loa
loan guarantees committed by @uarantees.

program in the same year, even financing Tranche - All direct or P

disbursements occur in subsequegjaranteed loans within a cohori/odifications - Any Government
years or the loans are mOCIiﬁe%-leyparately identified by risk cate2Ction thatalters the estimated sub-
Modified pre-1992 direct loansyory, thatare disbursed in the sanfiy €OSt compared to the estimate
will constitute a single cohort;quarter and have the same maturifpntainedin the mostrecent budget
modified pre-1992 loan guaranteqaterval. All borrowing from Submitted to Congress, of an out-
will constitute a single cohort. Fofrreasury and all interest earned cfja"ding direct loan (or direct loan
loans subsidized by no-year Qfninvested funds from Treasurg ligation) or an outstanding loan
multi-year appropriations, the cofor a given financing tranche willduarantee (or loan guarantee com-
hort may be defined by the year e at the same interest rate (yield]!tMeNY).  Actions permitted
appropriation or the year of obligaThe use of financing tranches is Within the terms of an existing con-
tion. Contact the Office of Man-gptional. tract are the only exception. Modi-

agement and Budget (OMB) for fications to pre-1992 direct loans
and loan guarantees are included in
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this definition, as well as modifica-Subsidy - The estimated long-termannual year general fund accounts

tions to post-1991 direct loans andost to the Government of a diredrom the series 0000-3899.

loan guarantees. For pre-1992 diean or loan guarantee, calculated

rect loans and loan guarantees, tba a net present value basis, e®#620.20 - Financing

loan asset or guarantee liabilitgluding administrative costs. IMAccounts

will be transferred from the liqui-net present value terms, it is the

dating account to the appropriatportion of the direct loan disburse- All credit programs require fi-

financing account. A one-time adment that the Government does naancing accounts. Separate fi-

justing payment will be made beexpect to recover, or the portion ofiancing accounts are required for

tween the liquidating and financexpected payments for loan guadirect loans and loan guarantees

ing accounts. The subsequent caahtees that will not be offset byeven if the subsidy costs for both

flows will be recorded in the fi- collections. The subsidy may bare provided in the same appropria-

nancing account. for post-1991 direct loan obligation. For new credit programs, a

tions or loan guarantee commityritten request must be sent to

tions or loan guarantee Commi[icgents,forreestimates ofpost-lQQEU\/IS t?efore account sym_bols are

ments made on or after October ans Or guarantees, or for modifiestablished f_or th(_e loan financing

1991, and the resulting directloan%at'ons of any direct loans or loamaccounts. Flngncmg accounts are
guarantees. usually established as revolving

Post-1991 -Direct loan obliga-

or loan guarantees. o e hlis emerores fund
Pre-1992 -Direct loan obligations UNinvested Fund Balance -The oD Sorie proolg ‘elzgegrpnse o
or loan guarantee commitmem%“nd balance with Treasury that {§rOUP Seres IRAAS

made prior to October 1, 1991, an eld by the financing account, in; 620.30 - Special Fund

: : luding undisbursed borrowing .
the resulting direct loans or loarf . . >Receipt Accounts
guarantees. and offsetting collections. Thi

balance earns interest from Treas- . .
Program Account - The budget ury as determined by the weighted- FMS also requires written re-

account into which an appropriaaverage interest rate for each sp@UeSts prior to establishing account
tion to cover the subsidy cost of aific maturity range within the fi- SYMPOIS for special fund receipt
direct loan or loan guarantee prarancing account. The interest oficcOUNts, which will collect nega-
gram is made and from which suchininvested funds prevents an§'€ Subsidies and downward rees-
cost is disbursed to the finanCinmonetary pena|ty for borrowin Imates. These ung_\/allable receipt
account. Usually, a separatgarly and on an estimated basiMPols are classified in the spe-
amount for administrative exsince the agency will be earning'dl fund receipt series 53XX.001
penses is also appropriated to theterest and paying interest exOr Negative subsidies, and series
program account. Each prograense at the same rate on the fuRg<X-003 for downward reesti-
account is associated with one @alance, a “zero” net effect. Intermates of the subsidy. Both ac-
two financing accounts, dependingst on uninvested funds is not to BPuNts are preceded by a 2-digit
on whether the program accourietted against interest expense &gPartment code (for instance, 99-
makes both direct loans and loafiear end, each calculation must XX-001 and 99-53XX.003) and
guarantees. The program accougported separately. For furthed'€ Unique for each agency’s direct
pays subsidies to the financing agtetail on offsetting collections, re&2nd/or guaranteed programs.
count for post-1991 direct loansger to OMB Circular A-34, Section _

and loan guarantees, for modificar2 8. 4620.40 - Miscellaneous

tions, and for reestimates. These Receipt Accounts

subsidy payments are counted @ection 4620 - Credit Ac-

calculating budget outlays and th The miscellaneous receipt ac-
deficit. Eount Symbols count for interest payments made

. . to Treasury is automatically estab-
Reestimates The recalculation 0f4620.10 - Program Accounts  |ished by Treasury. Payments of
the subsidy cost of each risk cate- interest to Treasury are paid to mis-
gory within a cohort of directloans  Program account symbols arge|janeous receipt symbol 1499

or guaranteed loans. Reestimatestablished automatically by thgnich is preceded by the agency'é
must be made at the beginning #financial Management Service_gigit department code (for in-

each fiscal year following the yea(FMS) when appropriations are enstance 99-1499)

in which the initial disbursementacted for credit subsidy costs and ' '

was made and as long as the loag@ministrative expenses in an ap-

are outstanding, unless a differepopriation law. These are usually

plan is approved by OMB.

February 1997 2 T/L 570



VOL | 2-4600

4620.50 - Other Accounts . RATES.TRE. Data can be printed
Section 4630 - Interest or downloaded to a disk file.
If any other account symboldRates
are required by the Act, a written 4630.30 - Actual Annual
request must be submitted to FM3:630.10 - Availability of Interest Rates

All written requests submitteolI nterest Rates

tothe FMS mustinclude a program ; X X
name, direct or guaranteed lon, Interest rates for Credit Reformannual interest rates approximately

D . . bsidy calculations, budget ex& days prior to the fiscal year end,
25&%’rfi'tcigf2’st;2ﬁsr'fng'St'hit';fcution, borrowings, uninvestedseptember 30. OMB will also post
count gnd anv svmbol greviouslfunds’ and working capital balthese interest rates on the EBB.

' y Sy P ¥inces can be obtained from the D&hese rates will be used by the

recor MB. For general in- : X
ecorded by O or genera Ny artment of Commerce Economiggency to calculate the weighted
formation on Federal Accoungein goard (EBB). New inter-average interest rates needed for
Symbols and Titles, refer to | TFM g

estrates are posted tothe EBB eagbar end interest calculations and

éég?.g ) E)egfr:gor:ggl OgAgfa(;iL:)r;]t:quafter by OMB and are used folhterest rate reestimates. Proce-
g P s_gency computations during thg@ures for computing interest ex-

OMB will distribute the actual

These account symbols can be o . . .

tained b Contgctm FMS (seguarter. These rates remain fixggense and interest income can be

Contactsy age) g or one quarter and are categorizgdund in OMB Circular A-34. In-
i with the following maturity inter- quiries concerning this paragraph

vals: should be directed to OMB (see

* 0 years, up to and includingContacts page).
1 year.

Over 1 year, up to but not
including 5 years.

Syears, up to butnotinclud-4635.10 - Borrowings and

Section 4625 - Sub-
classed Accounts

Agencies must use subclassed
accounts to distinguish certain
transactions. Subclassed accounts
are existing fund symbols

Section 4635 - Borrowing
From Treasury

*

preceded by a 2-digit prefix ing 10 years. Repayments
[85]99X4200, and [65]99X4200). cluding 20 years. The Act provides financing ac-
Subclassed accounts are used by* counts with indefinite authority to

agencies when repaying and bor- 20 years and longer. borrow from Treasury. To stream-

rowing funds to/from Treasury on  The rate used for subsidy calcuine agency activity, agencies will

an SF 1151: Nonexpenditurgations, borrowings, and interest oborrow from Treasury, once a year,
Transfer Authorization. Sub-uninvested funds must be for aman amount that reflects estimated
classed accounts are also usedtt@ity comparable to the maturityearly requirements (based on fig-
record payment of subsidy appraf the direct or guaranteed loanres used to calculate the subsidy
priations from the program acheing made to non-Federal bomppropriation, unless better esti-

count to the financing account omowers. mates are available). The borrow-
an SF 224: Statement of Transac- ing will be dated the first day of the
tions. The subclassed accounts a4830.20 - Subscribing to the  fiscal year,October 1. If neces-
established automatically b¥Bp sary, agencies may initiate another
Treasury when a written request is borrowing (during the fiscal year)

sentto FMS (see Contacts page)to The EBB is accessible at dor an additional amount, which

establish direct and guaranteagbminal charge through a personalill also be dated October 1.

Ig:gsféréagrcglg accounts. The SUlbo:nputer, frpodem, aSnd c%mrr;um- If an agency has insufficient
' cations software. (See Contac§nyg 1o make an annual interest

* Principal Borrowing - 95  Page for telephone number.) oy ment to Treasury atyearend, an
* Principal Repayment -85 10 access the interest rates filedditional borrowing should be in-
. from the Main Menu, choost” itiated. This borrowing will be

*  Subsidy Payment - 65 Stop, “S” State of the Nation, dated September 30 and will carry

then select7" Monetary Statis- the same maturity date as the origi-

tics, "S" Stop, and“D” Down- nal borrowing. Using the Septem-

load a file. The file name iSCR- ber 30 date will alleviate the recal-

culation of the interest payment
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due to Treasury and the amount of The borrowings from Treasury The Bureau of the Public
interest to be paid on uninvesterklated to a single cohort may bBebt's address is placed in the
funds. consolidated when the cohort haBRANSFER FROM column if
finished borrowing and disbursingthe transaction is a borrowing, but
disgﬁ?ggefjn%fsbveir”r%g?giggrggﬁll borrowings from Treasuryis placed in theTRANSFER TO
The same weighted average inte?—hOUId ma‘Fure on the f_mal year ofolumnifthe tran_sactlon isarepay-
est rates will be used for the intef'® cohort; however, if a cohorment, as follows:
est paid on borrowed funds and tHgP"tains borrowings with multiple  pepartment of the Treasury
interest earned on uninvestedalUrity dates a consolidation can  gyreau of the Public Debt
funds. be requested. A letter requesting Office of Public Debt Accounting
the consolidation should be mailed Government Investment Team
Amounts in excess of workingo the Bureau of the Public Debtby Room 114 - HB
]gapita! requirements beigg held_éggptember:eo of the yearthe cohort Parkersburg, WV 26106-1328
Inancing accounts may be carrieflas finished disbursing its loans ; ,
forward to the next fi_scal year sqsee Contacts page for addresg.p-l;ggeréa?ﬁ?ﬁg%ggiggé;q%ess
long as loans are being disburserhe letter must include the balzojumn if the transaction is a bor-
from the cohort. The _mterest ratgnces and maturity dates to be COFbWing but is placed in the
on any amount carried erwa"@olidatedandthenewmaturitydatf:RANS’FER FROM column if
must be reset to equal the interefdr the related borrowings. Thgne transaction isarepayment. The
rate applicable to the next fiscahew maturity date must remaifyirect or guaranteed loan financing
year. Use of these balances in fyyithin the original maturity inter- ;ocount symbol preceded by a sub-
ture years (subsequent to the yeg| established for the cohort (refek|ass (95) for a borrowing or a sub-
of the original obligation) will be to Section 4630.10). There will s (85) for repayments is used in
limited to partially financing the still be no penalty for prepaying ne column containing the report-
disbursement of loans in the samgorrowing or any part thereof. ing agency’s address. The matur-

loans in the cohort have been didl€Nt of principal transactions aremust be indicated below the loan

bursed, any excess balances heldfPorted on the SF 1151 and aféancing account symbol. Princi-

the fina{ncing accounts in excess gadressed to th8ureau of the pal repayments must include the
working capital needs must b ublic Debt (BPD). The Treasurymaturlty date_that applies to th(_e

swept on the following SeptembecCOUNt symbol to be used igepaymentbeing made. A consoli-
30.  If excess funds exist at an 0A8085. Only the' original SFdated SF _1151 _should be prepared
time, the agency may make a 151 must be submitted 'Fo BPpNhenf[hefmancmg accountand the
early repayment of principal and-9€ncies should submit theimaturity date for a group of trans-

any accrued interest associatfcﬁ'g'nal borrowing estimate by Oc-actions are the same.

0

with that borrowing. Ar?fgggigg;g? gg:{gﬁ;?gi%ﬁa' Certification - When request-
The maturity date for the borbe submitted by the third workdayus; coatam an aqency certiion
rowing from Treasury will be after the end of the month in whicion stating that the borrowing is
based on the period of time used fhe upward adjustment Wagecessary to meet the estimated an-
the subsidy calculatiomot the needed. All borrowings are effecq, | cash requirements and is
contractual term of the agency’s tive on October 1 of the currenpageq upon the most reliable data
loan to the program participant. fiscal year, regardless of when the aijaple. This statement and cer-
The period of time used in the subfynds were actually borrowed, eXﬁfying siénature must be included
sidy calculation will normally be cept for funds borrowed to make ajyinin the body of the SF 1151
longer than the contractual term qfnnual interest payment. Th8ocument.

the agency's loan to the prograragency must ensure that the infor- _ _
participant. The maturity date mation in the Transfer From, Authority - In this block, the

for borrowings from Treasury Transfer To, and Authority sec- |€gislative authorization for the

will be September 30 of the esti- tions are complete and accuratBorrowing transaction should be
mated final year of the cohort If NOTE: Since the Document Cited. For borrowings and repay-
the estimated final date of the cayumber will be assigned byments subjectto this chapter, refer-
hortis other than on September 3@yeasury when the 1151 is procehce 2 U.S.C. 661d (formerly ref-

the associated borrowing frongssed, the agency leaves this spgi&nced to as Public Law 101-508,
Treasury must mature on the sugjank. 104 Stat. 1388-613).

ceeding September 30.
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Signature - Borrowing trans- quires a separate interest paymebe recalculated at the end of any
actions will be approved andchedule or supporting documeryear during which disbursements
signed by BPD. Repayments wiltation to accompany the SF 108&ere made. Supporting documen-
be approved and signed by the&hen making an interest paymenation should accompany the SF
authorized agency representativeo Treasury. 1081 showing the computations

The interest paid by the financ- Agencies are responsible foyS€d to calculate the amount of in-
erest due from Treasury. Interest

ing accounts will be calculated usauditing their accounts and mairy

ing aweighted average interest rataining adequate records to supp pogld be calculated to the end of
(which may be aninterimweightedny loan transactions and accrud® fiscal year, September 30. The
average interest rate) according foterest computations submitted tgctual annual interest rates used to
the procedures referenced in sethe Bureau of the Public Debt fof@/culate the weighted average in-
tion 4630.30. The weighted averpayment. These records should B&/eSt rates are made available by
age interest rate will be recalcureadily available to internal audiSMB _as explained in section
lated at the end of any year durintrs, Treasury, and the General A&630.30.

which disbursements were madecounting Office (GAQO) auditors, if  The agency will prepare an SF

necessary. 1081 to be submitted to Treasury.
4635.20 - Interest Payments (See address on Contacts page.)
to Treasury Section 4640 - Interest When requesting a payment of in-
on Uninvested Funds terest on uninvested funds, an

Interest payments on the un- agency certification must be in-

paid principal balance of each fi- Agencies areresponsible forincluded in the body of the SF 1081
nancing account arequired to be Itiating action toreceive interest otating that the computations and
paid to Treasury annually, as of thelirect loan and loan guarantee fthe amount of the interest payment
last day of the fiscal year (Septenflancing account balances. Reequested are in accordance with
ber 30). Interest payments are d@ilests for interest on uninvesteghe Act.
to Treasury no later than the thirdunds (SF 1081) should be submit-
workday after the close of the fis;ﬁddto TLedaSUF)]{t an[h|ate|F thar; ttr?
cal year. If an agency borrowghird workaay aner the close ortne, _ .
funds to make an nterest paymefiscal year. Interest should be caPC!07 Of the SF 1081 on Treas-
owed to Treasury, the borrowing)mated to the end of the fiscal yeaPry.S SF 224, Statement of Trans
Ys %ctlons. Treasury symbol,

Treasury will report both the
reasury section and the agency

will be dated September 30. ThiSeptember 30. Requests submifZ : :
method will alleviate recaloulatinged by the deadiine will be mad@CX1880. Credit Reform: Interest
the int t t d teffective for the end of the fisca aid on Uninvested Funds, is the
€ Interest payment owed | ar account to be charged for interest.
Treasury and the interest on uniryear. A completed copy of the SF 1081
vested funds. A loan guarantee financing acwill be returned to the billing
Interestwill be paid to Treasurycount will accumulate uninvesteégency.
on an SF 1081: Voucher an#unds due to its collection of sub-
Schedule of Withdrawals andgidy payments, upfront fees, and
Credits, and reported on the StatéUbsequent receipt of interest, fe
ment of Transactions (SF 224@nd so forth. A direct loan financ
The agency will report both théng account WiII_ acc_umulate unin
Treasury section and the agendested funds primarily for two rea

section of the SF 1081 on its SEons: (1) collections of interest an ; > )
224. When submitiing an SF 108Brincipal not yet paid to TreasunVallable to internal auditors,

to Treasury (address on Contac the scheduled dates and (2) boréi:gg’ and GAO auditors, if
page), it must include an agenckpwings from Treasury that are not Y-

certification stating that the interimmediately disbursed. . .
estrate is calculated in accordance The interest received by the ﬁ_S_ectlon 4645 - Appropria-
with OMBfebgU!atiIOTjS-dThi_ShStatﬁhancing accounts will be calculO"S

ment must be included within the. ina a weiahted average in- N

body of each SF 1081 submitted t@treeit“fatg ?Wh(iacg fﬁgyabi Z%einrl_‘645-1o_ - Definite

Treasury by the agency. Theerim weighted average interedtPProprations

agency mustalso provide a certifyiate) according to the procedures Definit it ¢ sub
ing signature at the bottom of eacfsferenced in section 4630.30. The =€t appropriations of Sub-

SF 1081. Treasury no longer reyeighted average interest rate Wﬁldy and administrative expenses

Agencies are responsible for
diting their accounts and main-
faining adequate records to support
any interest receivable transactions
submitted to FMS for payment.

Ehese records should be readily
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enacted by Congress will be wabursed to a private lender, or a
ranted by Treasury. modification or reestimate is made,
the program account pays a sub-
sidy to that financing account. The
subsidy may be for post-1991 di-
The Act authorizes three differrect loans or loan guarantees,
entindefinite appropriations. Firstmodifications of any directloans or
the program accounts have indefiean guarantees, or reestimates of
nite authority to cover subsidypost-1991 direct loans or loan
reestimates. Second, indefiniguarantees.
authority is provided to liquidating
accounts for payment of outstanq&d
ing obligations that cannot b
funded by another source. Thir
indefinite authority exists for
modification adjustment transfer
from the general fund to the financE

ing account. A written reques ount (99FY1234) directl
. y pays
must be submitted to Treasury 19 inistrative expenses of $3000,

obtain funds authorized by thesg
. . e se column 3 of the Statement of
indefinite authorities.An SF 132 .- <o ~tions to record the dis-

and/or 142: Apportionment and bursement
Reapportionment Schedule, as :
approved by OMB must accom-

pany each request.After review-

ing the requisite materials, FM
will process a warrant for the re
gquested amount.

4645.20 - Indefinite

Administrative Expenses -
ministrative Expenses may be
aid directly from the program ac-
ount or paid to another account
for example, salaries and ex-
enses) on a reimbursable basis.
or example, if the program ac-

When administrative
expenses in the program account
are on a reimbursable basis, the
ransaction appears as an expendi-
ure transfer from the program ac-
count to the receiving account. For
example, use column 3 of the
Statement of Transactions to re-
cord the outlay from the program
account (99FY1234) and use col-
umn 2 to record the offsetting col-
lection in the receiving account

The collections and disburse :
ments of each credit account a@gFYOlOO)' (See Appendix 1.)

described below; however, only Subsidy - See examples of

sample transactions, as record&tbsidy paymentsin the Financing
on Section | of the Statement oficcount transactions section, be-
Transactions, are provided. Agerow.

cies are required to submit a bal-

anced Statement of Transactio$50.20 - Financing

document to Treasury with SecAccount - Direct Loans

tions Il and Ill completed. Agen-

cies should refer to | TFM 2-3300 The direct loan financing ac-

for guidance. count records all cash flows asso-
ciated with direct loan obligations.

These transactions include:

Section 4650 - Credit Ac-
count Transactions and
Reporting Procedures

4650.10 - The Program

Account - Subsidy from the pro-

gram account - The sub-

sidy amount is transferred
from the program account
into the financing account
and may be for post-1991
direct loans, modifications
of all direct loans, or reesti-
mates of post-1991 direct

The program account receives
an appropriation by warrant for
either current definite, current in-
definite, or permanent indefinite
authority to pay administrative ex-
penses and subsidy costs. When a
directloan or loan guarantee is dis-
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loans. For example, if the
financing account

(99X4200) receives subsidy
from the program account
(99FY1234) of $2,000, a

collectionisrecordedin col-

umn 2 for the financing ac-

count and the outlay from

the program account is re-
corded in column 3 of the

Statement of Transactions.
NOTE: The financing ac-

count is a subclassed ac-
count for subsidy transfer.

(See Appendix 2.)

Borrowing from Treas-

ury - The financing account
borrows to finance the bal-
ance of the loan disburse-
ment to non- Federal bor-
rowers, which is not cov-
ered by the subsidy. Bor-
rowing from Treasury is re-
corded on the SF 1151:
Non-Expenditure Transfer
Authorization document.

Collections - The collec-
tions by the financing ac-
count are repayments of
principal and interest from
non-Federal borrowers,
fees, proceeds from the lig-
uidation of capital assets,
proceeds from the sale of
loans or collateral, and other
miscellaneous receipts re-
lated to the disbursement of
a loan. For example, if the
financing account
(99X4200) receives fees,
principal and interest from
the public, and other miscel-
laneous receipts of $4,000,
the collections are recorded
in column 2 of the State-
ment of Transactions. (See
Appendix 2.)

Interest Earnings - The fi-

nancing account will earn
interest on the uninvested
fund balance in the account.
Interest earnings must be
calculated by the agency
and verified by Treasury.
The interest earnings are re-
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corded on an SF 1081 and
should be mailed to the
Credit Accounting Branch
(see Contacts page). The
earnings are reported on
Treasury’s Statement of
Transactions.

Repayment of Borrow-
ings and Payment of In-
terest to Treasury - The
repayment of principal bor-
rowed is recorded on the SF
1151. The payment of in-
terest is recorded on the SF
1081 and reported on the
agency’s Statement of
Transactions. For example,
if the financing account
(99X4200) pays interest on
borrowings of $2,000, the
payment of interest is re-
corded in column 3 of the
Statement of Transactions
and the receipt of interest is
recorded in column 2 for the
appropriate Treasury re-
ceipt account (991499).
The Treasury receipt ac-
count symbolis “1499" pre-
ceded by the agency’s two-
digit department code.
The SF 1081 is mailed tothe
Bureau of the Public Debt.
(See Appendix 2.)

Direct Loan Disburse-
ment - The direct loan fi-
nancing account dis-
burses the loan to a non-
Federal borrower after a
valid contract has been
made. For example, a loan
of $3,000 is disbursed from
the financing account
(99X4200) to anon-Federal
borrower. The loan dis-
bursement is recorded in
column 3 of the Statement
of Transactions. (See Ap-
pendix 2.)

Loan Modifications -

When a pre-1992 direct
loan is modified, itbecomes
subject to credit reform ac-
counting. The direct loan
asset is transferred from the
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liquidating account to the column 2. (See Appendix
direct loan financing ac- 2)

count, and a one time ad-

justing payment is made4650.30 - The Financing

from the financing accountAccount - Loan Guarantees

to the liquidating account.

The subsequent cash flows All cash flows associated with
are recorded in the financloan guarantee commitments are
ing account. For examplerecorded in the guaranteed loan fi-
if a liquidating accountnancing account. This account
(99X4203) transfers a preprovides a reserve to pay default
1992 direct loan of $2,000claims on loan guarantees (and in
to the financing accountsome cases to pay interest supple-
(99X4200), a one-time ad-ments).

justing payment of $2,000is

de from the fi . Subsidy from the Program
madetrom € NNANCING aC .o ynt - The subsidy amount is
count to the liquidating ac-,

count. The loan OIiSburseEransfe_rred from the program ac-
ment .by the financing aC_count into the financing account
count is recorded in colum and may be for_post_—1991 loan
3 of the Statement OfTrans’:t]uarantees, modlflcatlons_ of any
actions. The offsettin Col_foan guarantees, or reestimates of
lecti .b the I 'dgt'n post-1991 loan guarantees. For ex-
ection by Iquidatings mple, if the financing account
account is recorded in Colggy 4501y receives subsidy from
umn 2. (See Appendix 2.) the program account (99FY1234)
Negative Subsidy and of $2,000, a collection is recorded
Reestimates When the es-in column 2 for the financing ac-
timated subsidy is negativecount and the outlay from the pro-
an amount equal to thegram account is recorded in col-
negative subsidy will beumn 3 of the Statement of Transac-
paid from the financing ac-tions. NOTE: The financing ac-
count to a special fund recount is a subclassed account for
ceipt account for that prosubsidy transfer. (See Appendix
gram at the time the direcB.)

loan is disbursed. If a sub-
sidy reestimate for a cohor
is negative, the amount o
that reestimate is recorde

Borrowing from Treasury -
unds may be borrowed to meet
efault claims in excess of the loan
. th but uarantee financing account’s cash
N € same way DUbalance or in advance of expected

to a dlffer_ent SIOec'alcollectionsfromthe public or sub-
fund receipt account

sidy reestimates. Borrowing from
(?25?;);.061052;“5{); ej;n:(;Treasury is recorded on the SF
Fhe’ negative Subs?idy 0f1151: Non-Expenditure Transfer
$3,000 is paid from the fi_Authorlzatlon document.

nancing account (99X4200) Collections -The collection of
to a Treasury specialoan origination fee proceeds from

fund receipt accountthe liquidation of capital assets and
(9953XX.001), the pay-other miscellaneous receipts re-
ment from the financinglated to the loan guarantee process
account is recorded in colare recorded in the financing ac-
umn 3 of the Statement ofount. For example, if $4,000 in
Transactions and the colledoan origination and other fees as-
tion by the special fund re-sociated with loan guarantees are
ceipt account is recorded iigollected in the financing account
(99X4201), the collections are re-
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corded in column 2 of the Stateelaim is recorded in column 3 othat program when the loan guaran-
ment of Transactions. (See Apthe Statement of Transactionsee is disbursed. If a subsidy rees-
pendix 3.) (See Appendix 3.) timate for a cohort is negative, the

Interest Earnings - The fi-  Interest Supplements -As amount of that reestimate is re-
nancing account will earn interespart of the loan guarantee contraciorded in the same way but to a
on the uninvested fund balance ithe agency may be required to prdifferent special fund receipt ac-
the account. The interest on unirndde an interest differential to th&@UNt (9953XX.003). For exam-
vested funds will be calculated byion-Federal lender. These intereR{€: If the financing account pays
the agency but verified by Treassupplement payments are record@j amount equal to the negative
ury. The interest earnings are réa the financing account and disSUPSidy of $3,000 to a Treasury
corded on an SF 1081 and mailenlrsed to non-Federal lenders. FgPecial fund receipt account, the
to Treasury’s Credit Accountingxample, if the financing accounP@/ment from the financing ac-
Branch (address on Contact®9X4201) pays $2,000 in interetount (99X4201) is recorded in
page). The earnings are reportedipplements to the non-FedergP!umn 3 of the Statement of
on Treasury’s Statement of Trandender, use column 3 of the Statel./ansactions. The collection by

Ee special fund receipt account

ions. ' i i
actions ment of Transactions to record th 953XX.001) is recorded in col-

Repayment of Borrowings disbursement. (See Appendix 3. mn 2. (See Appendix 3.)
from Treasury and Payment of Loan Modification for Loan
Interest - The repayment of prin-Guarantees - When a pre-19924650.40 - The Liquidating
cipal borrowed is recorded on théoan guarantee is modified it beaccount
SF 1151. The payment of interestomes subject to credit reform ac-
is recorded on the SF 1081 ancbunting. The guarantee liability Disbursements and collections
reported on the agency’s States transferred from the liquidatingesulting from pre-1992 direct loan
ment of Transactions. For exanaccount to the financing accoungpligations and loan guarantee
ple, if the financing account pay#\ one-time adjusting payment willommitments are recorded in the
interest on borrowings from Treaske made from the liquidating actiquidating account. Transactions
ury of $2,000, use column 3 of theount to the financing accountiy this account have not been re-
Statement of Transactions to reFhe subsequent cash flows will bgised as a result of credit reform.
cord the payment of interest fromecorded in the financing accountjowever, the following new trans-
the financing account (99X4201)or example, if the liquidating acaction will occur in this account:
and column 2 to record the interestount transfers a pre-1992 loan
payment in the appropriate Treagruarantee of $2,000 to the financ- —AESS .
ury receipt account (991499). Thing account, a one-time adjusting liquidating accountreceives
Treasury receipt account symbol isayment is made from the liquida- collections in excess of the
“1499" preceded by the agency’ting account (99X4203) to the fi- account liability, the
two-digit department code. Theancing account (99X4201). The collections are returned to
SF 1081 is mailed to Treasury'sutlay from the liquidating account Treasury via an SF 1151
Bureau of the Public Debt. (Seés recorded in column 3 of the Non-Expenditure Transfer
Appendix 3.) Statement of Transactions and the ~ Authorization as a capital

. . transfer. The excess collec-
; ayment to the financing account .
Loan Guarantee Claims - P&Y 9 tions are returned to the

When a loan guarantee is in d%'g recorded in cqur_nnZasacoIIec- miscellaneous receipt ac-
fault, the defaulted loan claim of O (S€€ Appendix 3.) count “2814" preceded by
the non-Federal lender is paid from Negative Subsidy and Reesti- the agency’s two-digit de-
the financing account. For exammates -When the estimated sub- partment code.

ple, if the financing accountsidy is negative, an amount equal

(99X4201) disburses $2,000 to th® the negative subsidy will be paid

non-Federal lender for defaultefftom the financing account to a

loans, the payment of the loaspecial fund receipt account for

- Excess Collections if the
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CONTACTS

to:

Bureau of the Public Debt

Office of Public Debt Accounting
Government Investment Team

Room 114 - HB

Parkersburg, WV 26106-1328
(Telephone 304-480-5157/5149/5150)

counts should be directed to:

Budget Reports Branch
Financial Management Service
Department of the Treasury
3700 East-West Highway
Room 518D - PGMC I
Hyattsville, MD 20782
(Telephone 202-874-9880)

bols and appropriations should be directed to:

Finance Management Branch
Financial Management Service
Department of the Treasury
3700 East-West Highway

Room 6F06 - PGMC I
Hyattsville, MD 20782
(Telephone 202-874-9950/9770)

Inquiries concerning borrowings from Treasury, repayments to
Treasury, and interest payments to Treasury should be directed

Inquiries on credit account transactions and subclassed ac-

Inquiries and written requests concerning credit account sym-

T/L 570 9
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CONTACTS (cont.)

Inquiries concerning interest on uninvested funds should be
directed to:

Credit Accounting Branch
Financial Management Service
Department of the Treasury
3700 East-West Highway
Room 6D37 - PGMC Il
Hyattsville, MD 20782
(Telephone 202-874-8740)

Inquiries concerning actual annual interest rates should be di-
rected to:

Office of Management and Budget
Budget Analysis and Systems Division
Budget Analysis Branch

NEOB, Room 6002

725 17th Street, NW.

Washington, DC 20503

(Telephone 202-395-3945)

To subscribe to the Department of Commerce Economic Bulletin
Board referenced in section 4630.20, call (202) 482-1986.
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APPENDICES LISTING
App. No. Form Title
1 SF 224 Statement of Transactions - Program Account
2 SF 224 Statement of Transactions - Financing Account - Direct Loans
3 SF 224 Statement of Transactions -Financing Account - Guaranteed
Loans
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PROGRAM ACCOUNT
NOT AUTHORIZED FOR REPRODUCTION

Standard Form 224
Revised 5-82
Department of the Treasury

STATEMENT OF TRANSACTIONS
(Classified According to Appropriation, Fund and Receipt Account, and Related Control T otals)

DEPARTMENT OR AGENCY LOCATION - MAIL ADDRESS OF REPORTING OFFICE AGENCY LOCATION CODE (ALC)

BUREAU OR OFFICE ACCOUNTING PERIOD ENDED

Section I— Classification of Disbursements and Collections by Appropriation, Fund and Receipt Account

RECEIPTS AND COLLECTIONS GROSS DISBURSEMENTS
CREDITED TO APPROPRIATION
OR FUND ACCOUNTS

2 (3)

APPROPRIATION FUND OR
RECEIPT ACCOUNT

PROGRAM ACCOUNT

Administrative Expenses - Difect Payment:

99FY1234 3,000

Administrative Expenses - Transfer:
99FY1234 3,000
99FY0100 3,000

Subsidy Payment -
See Direct Loan or Guaranteed Loan Subsidy Transactions

T/L 570 3 February 1997
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FINANCING ACCOUNT - DIRECT LOANS
NOT AUTHORIZED FOR REPRODUCTION

Standard Form 224
Revised 5-82
Department of the Treasury

STATEMENT OF TRANSACTIONS
(Classified According to Appropriation, Fund and Receipt Account, and Related Control T otals)

DEPARTMENT OR AGENCY LOCATION - MAIL ADDRESS OF REPORTING OFFICE AGENCY LOCATION CODE (ALC)

BUREAU OR OFFICE ACCOUNTING PERIOD ENDED

Section I— Classification of Disbursements and Collections by Appropriatig Fund and Receipt Account

RECEIPTS AND COLLECTIONS GROSS DISBURSEMENTS
CREDITED TO APPROPRIATION
OR FUND ACCOUNTS

(6] @) @)

APPROPRIATION FUND OR
RECEIPT ACCOUNT

FINANCING ACCOUNT - DIRECT LOANS

Subsidy from the Program Account

(65) 99X4200 2,000

99FY1234 2,000
Collections:

99X4200 4,000

Payment of Interest on Treasury Bprrowings:

99X4200 2,000
991499 2,00(

Direct Loan Disbursement:
99X4200 3,000
Loan Modifications:

99X4200 2,000
99X4203 2000 )

Negative Subsidy:

99X4200 3,000
9953XX.001 3,000
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FINANCING ACCOUNT - GUARANTEED LOANS
NOT AUTHORIZED FOR REPRODUCTION

Standard Form 224
Revised 5-82
Department of the Treasury

STATEMENT OF TRANSACTIONS
(Classified According to Appropriation, Fund and Receipt Account, and Related Control T otals)

DEPARTMENT OR AGENCY LOCATION - MAIL ADDRESS OF REPORTING OFFICE AGENCY LOCATION CODE (ALC)

BUREAU OR OFFICE ACCOUNTING PERIOD ENDED

Section I— Classification of Disbursements and Collections by Appropriatig Fund and Receipt Account

APPROPRIATION FUND OR RECEIPTS AND COLLECTIONS GROSS DISBURSEMENTS
RECEIPT ACCOUNT CREDITED TO APPROPRIATION
OR FUND ACCOUNTS
(1) @) (3)

FINANCING ACCOUNT - GUARANTEED LIOANS

Subsidy from the Program Ag¢count:

(65)99X4201 2|000

99FY1234 2,000
Collections:

99X4201 1,000

Payment of Interest on Treagury Borrowings:

99X4201 3,000
991499 3,000

Guaranteed Loan Claims:
99X4201 2,000
Interest Supplement Payments:
99X4201 2,000
Loan Modifications:

99X4201 2,000
99X4203 2,000

Negative Subsidy:

99X4201 3,000
9953XX.001 3,000
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